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1. USSR and Poland may recognize Jewish state--US Ambassador
Douglas in London transmits the opinion of the British Foreign
_ Office that the USSR and Poland ‘‘will lose no time’’ in recog-
nizing the Jewish state (to be proclaimed in Palestine on 18 May),
and that Soviet and Polish consulates will be established in Tel

Aviv shortly after 18 May.

(C1A Commenti: Such recognition appears probable
unless the General Assembly takes positive action before 16 May
to abrogate its partition recommendation of 29 November 1847.)

2. US position on Italy in European defense --The Department of
State has informed US representatives In the five countries of
the western Furopean union that the US considers the possible
inclusion of Iialy in the western European defense system to be a
question for those countries to decide, although the US feels
that Italy’s inclusion would be natural and desirable. The De-
partment believes that the increased lability to the Brussels-
pact countries which would be consequent to Kaly’s inclusion :
would be ofiset by US support of those countries and by the s
establishment of a united front fo prevent any part of western ’
Europe from being attacked and overrun. The Department is ~
inclined to question the practicability of a separate Mediter-
ranean defense system and doubts that such a system would
lessen the problem of Italian military resirictions under the
peace treaty.

EUROPE
3. FRANCE: Dollar shoriage threatens recovery imporis--US
Embassy Paris reports that the ¥ rench Minisiry of Finance
has expressed grave concern over a critical absence either of
dollar funds or of any procedure for the interim firancing of
imports tc France under the European recovery program. The
Embassy was told that additional dollar resources are in sighgg 2
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for later in May, but they are not immediately available. The
Winisiry fears that this condition will cause a serions intér-
ruption this week of deliveries to France of netroleum préduct:,
cotion, and the non-ferrous metels. Ministry officials bekove
that suspension of these imnorts can be avolded oaiv by rqmd
assistance from the US, possibly in the form of 2 “‘prump-i

priming’’ arrangement by the US Treasury.

GERMANY: Soviet attempt to interrunt US air traffic--Ad cmed.
ing to Acting I3 Politien] Adviser Chase, US officlals recéived

- Soviet notification on 4 May that no flying would b permitiad

that night over the greater Berlin area. Chase reports thit the
U3 representative, in accordance with his instrucidons, inf rmed
his Soviet colleague thai the US did not recognige guch unffater:]
action. Chase adds that US airplanes from the Templehofitir-
drome carriad out a vreviously scheduled night operation. con-
gisting of 2 normal training flight over the greatar Berlinhiren.

(CIA Comment: CIA believes the Soviet nction is @
attempt to probe US reaction to Soviet-imposed regulationt on
air traffic betwaen Borlin and the west and may be followetl hy
more determined moves to restriet the air traffic of the whst~
ern nowers,)
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2. IMAN: Receipt of April note from USSR confirmed--US AmBas--
' andor Filey rencria ‘it he Mas acw seen the latert Ecviet ag ie
io Teon, ap well oo the Tranian reoly, (Delivery of the Jovied”
anste o Fean wng resested by US representatives on 34 Aprils
Aceording to Wiley, the Intest exchahge of views is & reitera -
tion of those exnrosscd in Viarch, when the USSR a’loged that
the situation in Iran fereatoned the security of the YIENR, Wil
adds that the Savict affiing: i menpeine,
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